
ESSAY ON ISLAMIC BANKING IN PAKISTAN

Pakistan consisting of two banking sectors Islamic and Conventional Banking, ( Ahmed, Kashif-ur-Rehman, Saif, &
Safwan, ) by.

Jilid , Tahmoures A. So far these banks thrive on a fixed rate of return a portion of which is passed on by them
to the depositor. What is Gross Domestic Product? As the western banking system is centered on the interest
rates, the need of an interest free banking to adhere to Islamic canonical law made the Islamic economist to
contemplate the rules of Islamic banking. This is not very different from the joint venture concept. The
question has engaged the attention of Central Banks in Muslim countries as well. The Director of the
International Islamic Bank of Denmark says: 38 Tax laws are against the Islamic philosophy and pose the
greatest difficulty. Then the applicants to whom a loan is granted may be required to pay an additional
prescribed fee for all the entries made in the banks registers. The unit of sample in this study is all the bank
customers whether they are using Islamic or Conventional banking. It looks unlikely to be able to arrive at
general rules to cover all the different situations. In Bangladesh Commercial banks have to keep pace with the
change in global business. This may also have militated against investment lending in agricultural and
industrial sectors and thus encouraged increased concentration of assets in short-term trade financing
instruments. This is theory. Such is not the case in non-Muslim countries. Profits are shared by both the
partners in a pre-arranged proportion, but when a loss occurs the total loss is borne by the bank. Iran and
Pakistan are countries committed to ridding their economies of Riba and have made immense strides in
towards achieving it. Vol 6. Islamic Banking vs. But they can be broadly categorised into three areas:
investment, trade and lending. The PLS scheme is not geared to cater to this need. The banks do not seem to
have developed the latter and they seem to be averse to the former. One is murabaha. Download the full
version above. But this is the basic asset acquiring method of Islamic banks. All the Islamic banks have three
kinds of deposit accounts: current, savings and investment. Some of these difficulties are mentioned under
section 4. In other words, banks are not allowed to take an interest rate on the loans given to customers.


